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Chapter 16

Inflation and Unemployment

Start Up: The Inflation/Unemployment Conundrum
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16.1 Relating Inflation and Unemployment

LEARNING OBJECTIVES
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16.2 Explaining InflationÐUnemployment Relationships

LEARNING OBJECTIVE
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The Phillips Phase: Increasing Aggregate Demand
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Changes in Expectations and the Stagflation Phase
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16.3 Inflation and Unemployment in the Long Run

LEARNING OBJECTIVES
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Cyclical Unemployment and Efficiency Wages
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KEY TAKEAWAYS
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Case in Point: Altering the Incentives for Unemployment
Insurance Claimants
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ANSWER TO TRY IT !  PROBLEM
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16.4 Review and Practice
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Summary
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NUMERICAL PROBLEMS
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