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Chapter 2

Confronting Scarcity: Choices in Production
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Case in Point: Technology Cuts Costs, Boosts Productivity
and Profits
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2.2 The Production Possibilities Curve

LEARNING OBJECTIVES
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Constructing a Production Possibilities Curve
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Movements Along the Production Possibilities Curve
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Units of clothing per period
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Case in Point: The Cost of the Great Depression
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2.3 Applications of the Production Possibilities Model

LEARNING OBJECTIVES
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The Sources of Economic Growth
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Economic Freedom and Per Capita Income
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Case in Point: The European Union and the Production
Possibilities Curve
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2.4 Review and Practice



;4CGB8E BA9EBAG<A: -64E6<GL ;B<68F <A *EB7H6G<BA

Summary

6BAB@<6F 7847F J<G; 6;B<68F #A G;<F 6;4CG8E J8 ;418 8K4@<A87 @BES8 64E89H??L G;8 E4A:8 B9 6;B<68F
CEB7H6G<BA G;4G @HFG 58 @478 <A 4AL 86BAB@L #A C4AEG<6H?4E J8 ?BB>87 4G 6;B<68F <AIB?I<A: G;8
86BAB@LSF 946GBEF B9 CEB7TH6G<BA ?45BE 64C<G4? 4A7 AAGHE4? ESFBHEGSF

#A A77<G<BA <A 4AL 86BAB@L G;8 7818? B9 G86;AB?B:L C?4LF 4 >8L EB?8 <A 78 GB8E@<A<A: ;BJ CEB7H6G:
B9 CEB7H6G<BA J<?? 58 #A 4 @4E>8G 86BAB@L 8AGESCESA8SHEF BE:4A<M8 946GBEF B9 CEB7H6G<BA 4
G86;AB?B:<647? 6;4A:8

.;8 CEB7H6G<BA CBFF<5<?<G<8F @B78? <F 4 781<68 G;4G 4FF<FGF HF <A G;<A><A: 45BHG @4AL B9 G;8 6;|
ES8FBHEGS 4?7B64G<BA <A 4A 86BAB@L .;8 @B78? 4FFH@8F G;4G G;8 86BAB@L ;4F 946GBEF B9 CEB7H6G
<A 5BG; DH4AG<GL 4A7 DH4?<GL 1;8A <??HFGE4G87 :E4C;<64?7L G;8 CEB7TH6G<BA CBFF<5<?<G<8F @B7
4A47?LF<F GB GJB :BB7F !<I8A G;8 86BAB@LSF 946GBEF B9 CEB7H6G<BA 4A7 G86;AB?B:L G;8 86BAB@L 64
[4E<BHF 6B@5<A4G<BAF B9 G;8 GJB :BB7F #9 <G HF8F <GF 946GBEF B9 CEB7H6G<BA 899<6<8AG?L 4A7 ;-
J<?? 58 BC8E4G<A: BA G;8 CEB7TH6G<BA CBFF<5<?<G<8F 6HEI8

.JB 6;4E46G8E<FG<6F B9 G;8 CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 4E8 C4EG<6H?4E?L <@CBEG4AG <EFC
F?BC<A: .;<F E89?86GF G;8 F64E6<GL B9 G;8 946GBEF B9 CEB7H6G<BA 414<?4578 GB G;8 86BAB@L CEB7!I
:BB7 EBDH<ESF :<I<A: HC FB@8 B9 G;8 BG;8E -86BA7 G;8 6HEI8 <F 5BJ87 BHG ABG;8E J4L B9 FAL<A: G;<F
G;4G G;8 6HEI8 :8GF FG88CS8E 4F J8 @BI8 9EB@ ?89G GB E<:;G G;8 45FB?HGS8 14?H8 B9 <GF F?BC8 <F <AGE
846; 477<G<BA4? HA<G B9 G;8 :BB7 BA G;8 ;BE<MBAG4? 4K<F ESDH<ESF 4 :E84G8E F46E<9<68 B9 G;8 :BB7
4K<F G;4A 7<7 G;8 CE8I<BHF HA<GF CEB7H687 .;<F 946G 647787 G;8 ?4J B9 <AGE84F<A: BCCBEGHA<GL 6l
<A81<G457?8 EBFH?G B9 899<6<8AG 6;B<68F <A CEB7H6G<BAPG;B<68F 54F87 BA 6B@C4E4G<I8 4714AG4:8

.;8 CEB7H6G<BA CBFF<5<?<G<8F @B78? ;4F <@CBEG4AG <@C?<64G<BAF 9BE <AG8EA4G<BA4? GE478 #
J<?? 4?77BJ 6BHAGE<8F GB FC86<4?<M8 <A G;8 CEB7H6G<BA B9 :BB7F 4A7 F8EI<68F <A J;<6; G;8L ;418 4 6B
4714AG4:8 .,<F FC86<4?<M4G<BA <AGE84F8F G;8 CEB7TH6G<BA B9 4?? :BB7F 4A7 F8EI<68F

#ABE84F<A: G;8 DH4AG<GL BE DH4?<GL B9 946GBEF B9 CEB7H6G<BA 4A7 BE <@CEBI<A: G86;AB?B:L J<??
CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 BHGJ4E7 .;<F CEB68FF <F 64?787 86BAB@<6 :EBJG; #A G;8 ?4FG L¢
‘EBJG; <A G;8 /A<G87 -G4AGS8F ;4F E8FH?G87 6;<89?L 9EB@ <AGE84F8F <A ;H@4A 64C<G4? 4A7 9EB@ G86;A
4714A68

;B<68F 6BAGBEA<A: G;8 HF8 B9 F64E68 ESFBHEGSF G4>8 C?468 J<G;<A G;8 6BAG8KG B9 4 F8G B9 <AFG<G}
4EE4A:8@8AGF G;4G 789<A8 4A 86BAB@<6 FLFG8@ .;8 CE<A6<C4? 7<FG<A6G<BAF 58GJ88A FLFG8@F ?<
J;<6; BJASEF;<C B9 64C<G4? 4A7 AAGHE4? ES8FBHEGS8F 4A7 786<F<BA @4><A: 4HG;BE<GL BI8BE F64E68 E8F
5L :BIBEA@B8AG BE 5L CE<I4G8 <A7<I<7H4?F 6BAB@<6 FLFG8@F <A6?H78 @4E>8G 64C<G4?<FG @<K87

,81<8J 4A7 *E46G<68



;4CGB8E BA9EBAG<A: -64E6<GL ;B<68F <A *EB7H6G<BA

FB6<4?<FG 86BAB@<8F A <AG6E84F<A:5B7L B9 81<78A68 FH::8FGF G;4G @4E>8G 64C<G4?<FG 86BAB@<8
CEB7H6G<I8 @4AL 6B@@4A7 FB6<4?7<FG 4A7 @<K87 86BAB@<8F 4E8 @BI<A: <A G;8 7<E86G<BA B9 @4E>
FLFG8@F

.;8 CEBFH@CG<BA <A 94IBE B9 @4E>8G 54F87 FLFG8@F 7B8F ABG CE86?H78 4 EB?8 9BE :BIBEA@S8AG !BI
A868FF4EL GB CEBI<78 G;8 FLFG8@ B9 ?4JF BA J;<6; @4E>8G FLFG8@F 4E8 9BHA787 #G @4L 4?FB 58 HF
68EG4<A :BB7F 4A7 FBEI<68F GB ;8?C <A7<I<7H4?F <A A887 4A7 GB E8:H?4G8 G;8 46G<BAF B9 <A7<I<7H4"

,81<8J 4A7 *E46G<68



;4CGB8E BA9EBAG<A: -64E6<GL ;B<68F <A *EB7H6G<BA

,81<8J 4A7 *E46G<68

CONCEPT PROBLEMS

"BJ 7B8F 4 6B??78:8 87H64G<BA <A6E84F8 BASSF ;H@4A 64C<G4?

1;L 7B8F G;8 7BJAJ4AET7 F?BC<A: CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 <@C
G;4G 946GBEF B9 CEB7TH6G<BA 4E8 F64E68

#A J;4G J4ALF 4E8 G;8 5BJ87 BHG F;4C8 B9 G;8 CEB7H6G<BA CBFF<5<7<G<
6HEI8 4A7 G;8 ?4J B9 <AGE84F<A: BCCBEGHA<GL 6BFG E8?4G87

1;4G <F G;8 E8?4G<BAF;<C 58GJ88A G;8 6BA68CG B9 6B@C4E4G<I8 4714A
4A7 G;8 ?4J B9 <A6E84F<A: BCCBEGHA<GL 6BFG

-HCCBF8 4A 86BAB@L 64A CEB7H68 GJB :BB7F 4A7 #G <F ABJ
BCBEA4G<A: 4G CB<AG BA CEB7H6G<BA CBFF<5<?<G<8F 6HEI8,. A
<@CEBIS@8AG <A G;8 G86;AB?B:L 414<?4578 GB CEB7H68 :BB7 F;<9GF C
6HEI8 GB -. 4A7 G;8 86BAB@L F8?86GF CB<AG "BJ 7B8F G;<F 6;4A:8
49986G G;8 BCCBEGHA<GL 6BFG B9 CEB7H6<A: 4A 477<G<BA4? HA<G B9

64A>2

Good A

.-——-——————’—--——-—-——

Good B

BH?7 4 AAG<BASF CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 8I8E F;<9G <AJ4E
KC?4<A J;4G FH6; 4 F;<9G JBH?7 @84A 4A7 7<F6HFF 8I8AGF G;4G @<:;G
64HF8 FH6; 4 F;<9G GB B66HE

-HCCBF8 5?H8 8L87 C8BC?8 J8E8 54AA87 9EB@ JBE><A: "BJ JBH?7 G;<F
49986G 4 AAG<BASF CEB7H6G<BA CBFF<5<?<G<8F 6HEI8



;4CGB8E BA9EBAG<A: -64E6<GL ;B<68F <A *EB7H6G<BA

,81<8J 4A7 *E46G<68

14?H4G8 G;<F FGAG8@8AG Q.;8/- 86BAB@L 6BH?7 46;<818 :E84G8E
:‘EBJG; 5L 78IBG<A: 98J8E ES8FBHEG68F GB 6BAFH@CG<BA 4A7 @BES8 GB
<AIBFG@8AG <G 9B??BJF G;4G FH6; 4 F;<9G JBH?7 58 78F<E45?8 R

.JB 6BHAGE<8F -CBEGF?4A7 4A7 BB7?4A7 ;418 F<@<?4E GBG4? DH4AG<
?45BE 64C<G47? 4A7 AAGHE4? ESFBHEG8F BG; 64A CEB7H68 GJB :BB7F
4A7 9BBG54??F -CBEGF?4A7SF ESFBHEG8F 4E8 CAEG<6H?4E?L J8?? FH<
CEB7H6G<BA B9 9BBG547?7F 5HG 4E8 ABG ISBEL CEB7H6G<I8 <A CEB7H6<,
BB7?4A7SF ESBFBHEGSF 4E8 IBEL CEB7H6G<I8 J;8A HF87 9BE 9<:F 5HG 4E
64C4578 B9 CEB7H6<A: @4AL 9BBG54??F #A J;<6; 6BHAGEL <F G;8 6BFG
477<G<BA47? 9BBG54??F :8A8E4?7L :EB4GBE KC?4<A

-HCCBF8 4 6BHAGEL <F 6B@@<GG87 GB HF<A: <GF ES8FBHEGS8F 54F87 BA
E8ISBEF8 B9 6B@C4E4G<I8 4714AG4:8 7TB6GE<A8 <G 9<EFG GE4AF98EF G;!
E8FBHEGS8F 9BE J;<6; G;8 6BFG <F :E84G8FG ABG ?BJS8FG 8F6E<58 G;<F
6BHAGELSF CEB7H6G<BA CBFF<5<?<G<8F 6HEI8

;8 /- BAFG<GHG<BA 54AF FG4G8F 9EB@ ES8FGE<6G<A: <@CBEGF B9 :Bl
F8EI<68F 9EB@ BG;8E FG4G8F -HCCBF8 G;<F ESFGE<6G<BA 7<7 ABG 8K:
G;4G FGAG8F J8ES8 4??BJ87 GB ?<@<G <@CBEGF B9 :BB7F 4A7 F8EI<68F
<A BG;8E FG4G8F "BJ 7B LBH G;<A> G;<F JBH?7 49986G / - BHGCHG KC*
L  A4G<BAF <A G;8 HEBCB84A /A<BA [ ;47 8?<@<A4G87 4?? 54EE<8EF
GB G;8 97BJ B9 :BB7F F8EI<68F ?45BE 4A7 64C<G47? 46EBFF G;8<E 5BET¢
I8A FH6; G;<A:F 4F 6BAFH@B8E CEBG86G<BA ?4JF 4A7 G;8 GLC8F B9 C?H:
EBDH<E87 GB C?H: <A 4CC?<4A68F ;418 588A FG4A74E7<M87 GB 8AFHES (
G;8E8 J<?? 58 AB 54EE<8EF GB GE478 "BJ 7B LBH G;<A> G;<F 8?<@<A4Gs«
GEA478 54EE<8EF 49986G87 / BHGCHG

"BJ 7<7 G;8 G86;AB?B:<64? 6;4A:8F 78F6E<587 <A G;8 4F8 <A *B<AG
Q.86;AB?B:L HGF BFGF BBFGF *EB7H6G<I<GL 4A7 *EB9<GFR 49986G G;
CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 9BE G;8 /A<G87 -G4G8F



;4CGB8E BA9EBAG<A: -64E6<GL ;B<68F <A *EB7H6G<BA

,81<8J 4A7 *E46G<68

NUMERICAL PROBLEMS

(4G;4A 64A @BJ 9BHE ?4JAF <A 4 74L BE C?4AG GES88F <A 4 74L

E4J (4G;4ASF CEB7TH6G<BA CBFF<5<?<G<8F 6HEI8 9BE @BJ<A:
?4JAF 4A7 C?4AG<A: GE88F FFH@8 G;8 CEB7TH6G<BA CBFF<5<?<(
6HEI8 <F ?<A84E 4A7 CHG G;8 DH4AG<GL B9 ?4JAF @BJ87 C8E 74L
BA G;8 ;BE<MBAG4? 4K<F 4A7 G;8 DH4AG<GL B9 GE88F C?4AG87 C
74L BA G;8 IBEG<647? 4K<F

1;4G <F (4G;4ASF BCCBEGHA<GL 6BFG B9 C?4AG<A: GE88F

1;4G <F (4G;4ASF BCCBEGHA<GL 6BFG B9 @BJ<A: ?4JAF

41<7 64A @BJ 9BHE ?4JAF <A 4 74L BE C?4AG 9BHE GE88F <A 4 74L

E4J 41<7SF CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 9BE @BJ<A:
?4JAF 4A7 C?4AG<A: GEBBF :4<A AFFH@8 4 ?<A84E CEB7H6G<BA
CBFF<5<?<G<8F 6HEI8 4A7 CHG G;8 DH4AG<GL B9 ?4JAF @BJ87 C¢
74L BA G;8 ;BE<MBAG4? 4K<F

1;4G <F 4I<7SF BCCBEGHA<GL 6BFG B9 C?4AG<A: GE88F

1;4G <F 4I<7SF BCCBEGHA<GL 6BFG B9 @BJ<A: ?4JAF

I<I8A G;8 CEB7H6G<BA <A9BE@4G<BA <A CEB5?8@F 4A7 45BI8 J;B ;4F
G;8 6B@CA4EA4AG<I8 4714AG4:8 <A C?4AG<A: GE88F 'BJ<A: ?4JAF

.;8 8K;<5<GF 58?BJ 78F6E<58 G;8 CEB7H6G<BA CBFF<5<?<G<8F 9BE
IBE@4AL 4A7 .HE>8L

64A>2

w
S
3

Optical instruments per year

o

900
T-Shirts per year



;4CGB8E BA9EBAG<A: -64E6<GL ;B<68F <A *EB7H6G<BA

,81<8J 4A7 *E46G<68

64A>2

«
3
3

Optical instruments per year

°

Turkey

od

.
250
T-Shirts per year

1;4G <F G;8 F?BC8 B9 |8BE@4ALSF CEB7TH6G<BA CBFF<5<?<G<8F
6HEI8

1;4G <F G;8 F?BC8 B9 .HE>8LSF CEB7H6G<BA CBFF<5<?<G<8F 6HE
1;4G <F G;8 BCCBEGHA<GL 6BFG B9 CEB7H6<A: . F,<EGF <A
IBE@4AL

1,4G <F G;8 BCCBEGHA<GL 6BFG B9 CEB7H6<A: . F;<EGF <A
.HE>8L

1:4G <F G;8 BCCBEGHA<GL 6BFG B9 CEB7H6<A: BCG<64?
<AFGEH@8AGF <A !8BE@4AL

1:4G <F G;8 BCCBEGHA<GL 6BFG B9 CEB7H6<A: BCG<64?
<AFGEH@8AGF <A .HE>8L

#A J;<6; :BB7 7B8SF ISE@4AL ;418 4 6B@C4E4G<I8 4714AG4:8

#A J;<6; :BB7 7B8F .HE>8L ;418 4 6B@C4E4G<I8 4714AG4:8

;8 A4G<BA B9 &8<FHE87?4A7 64A CEB7H68 GJB :BB7F 5<6L678F 4A7
5BJ?<A: 54?7F .,8 JBFG8EA E8:<BA B9 &8<FHE8?4A7 64A <9 <G 78IBG8
4?? <GF ESFBHEG8F GB 5<6L678 CEB7TH6G<BA CEB7H68 5<6L678F C
@BAG; ?G8EA4G<I8?L <G 6BH?7 78IBG8 4?? <GF ESFBHEG8F GB 5BJ*
54?7?F 4A7 CEB7TH68 C8E @BAG;PBE <G 6BH?7 CEB7H68 4AL
6B@5<A4G<BA B9 5<6L678F 4A7 5BJ?<A: 54??F ?L<A: BA 4 FGE4<:;G ?<
58GJ88A G;8F8 GJB 8KGE8@8F

E4J 4 CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 9BE JBFG8SEA
&8<FHE8?4A7 J<G; 5<6L6?8F BA G;8 IBEG<64? 4K<F

1;4G <G <F G;8 BCCBEGHA<GL 6BFG B9 CEB7H6<A: 4A 477<G<BA4"~
5BJ?<A: 54?7 @84FHE87 <A GBE@F B9 9BE:BA8 5<6L678F <A
JBFG8EA &8<FHES8?4A7

-HCCBF8 G;4G 84FG8EA &8<FHE8?4A7 64A <9 <G 78IBGS8F 4?? <GF
E8BFBHEGSF GB G;8 CEB7TH6G<BA B9 5<6L6?8F CEB7H68 #9 <G
78IBG8F 4?? <GF ESFBHEG8F GB 5BJ?<A: 54?? CEB7H6G<BA G;BH:;
<G 64A CEB7H68 BA?L  E4J G;8 CEB7H6G<BA CBFF<5<?<G<8F
6HEI8 9BE 84FG8EA &8<FHE8?4A7 4:4<A 4AFFH@8 <G <F ?<A84E 4A
CHG 5<6L678F BA G;8 IBEG<647? 4K<F



;4CGB8E BA9EBAG<A: -64E6<GL ;B<68F <A *EB7H6G<BA

,81<8J 4A7 *E46G<68

1;4G <F G;8 BCCBEGHA<GL 6BFG B9 CEB7H6<A: 4A 477<G<BA4?
5BJ?<A: 54?7 @84FHES87 <A GBE@F B9 9BE:BA8 5<6L6?78F <A
84FGS8EA &8<FHE8?4A7

KC?4<A G;8 7<998E8A68 <A BCCBEGHA<GL 6BFG 58GJ88A J8FGSE
4A7 8AFG8BEA &8<FHE8?4A7 1;<6; E8:<BA ;4F 4 6B@C4EA4G<I8
4714AG4:8 <A CEB7HG6<A: 5BJ?<A: 54?7?F <6L678F

E4J G;8 CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 9BE &8<FHE8?4A7 B/
G;4G 6B@5<A8F G;8 6HEISF 9BE JBFG8EA 4A7 84FG8EA
&8<FHE8?4A7

-HCCBF8 <G <F 78G8E@<A87 G;4G 5<6L6?8F @HFG 58 CEB7H687
"BJ @4AL 5BJ?<A: 54?7F 64A 58 CEB7H687

1;8E8 J<?? G;8F8 :BB7F 58 CEB7H687

.;8 G45?78 587BJ F;BJF G;8 CEB7H6G<BA CBFF<5<?<G<8F F6;87H?8 9BE

4A 86BAB@L
Production Capital goods per | Consumer goods per
Alternatives period period

*HGG<A: 64C<G47? :BB7F C8E C8E<B7 BA G;8 ;BE<MBAG47? 4K<F 4A7
6BAFH@B8E :BB7F C8E C8E<B7 BA G;8 IBEG<64? 4K<F :E4C; G;8
CEB7H6G<BA CBFF<5<?<G<8F 6HEI8 9BE G;8 86BAB@L

#9 G;8 86BAB@L <F CEB7H6<A: 4G 4?G8EA4G<I8 J;4G <F G;8
BCCBEGHA<GL 6BFG GB <G B9 CEB7H6<A: 4G 4?G8EA4G<I8 <AFG
#9 G;8 86BAB@L <F CEB7H6<A: 4G 4?G8EA4G<I8 J;4G <F G;8
BCCBEGHA<GL 6BFG GB <G B9 CEB7H6<A: 4G 4?G8EA4G<I8 <AFG
#F <G CBFF<5?8 9BE G;<F 86BAB@L GB CEB7H68 HA<GF B9
6BAFH@S8E :BB7F C8E C8E<B7 J;<?8 CEB7H6<A: HA<G B9 64C<G4~
:BB7F 1BH?7 G;<F 6B@5<A4G<BA B9 :BB7F ESCEBF8AG 899<6<8AG
BE <A899<6<8AG CEB7H6G<BA KC?4<A

1;<6; CB<AG BE JBH?7 ?847 GB ;<:;8E 86BAB@<6 :EBJG;

KC?4<A LBHE 4AFJ8E



;4CGB8E BA9EBAG<A: -64E6<GL ;B<68F <A *EB7H6G<BA

.;8 8K;<5<G 587BJ F;BJF G;8 FBHEG8F B9 :EBJG; <A G;8 /A<G87
-GAG8F 58GJ88A 4A7 4A758GJ8BA  4A7

466BE7<A: GB 4 FGH7L 5L 7J4E7 S8AKHEA 8A<FBA)52

(;A>027? ;3 0;:;960 >;,C@5 6: @52 *:6@21 (D ZBE>

B@@<GG88 9BE 6BAB@<6 818?BC@8AG AAT7 TIAET
8A<FBA)>2:1? 6: 92>60.: >,C@5 H 14F;<A:GBA

EBB><A:F #AFG<GHG<BAKBGS .;8 FBHEG68F B9 86BAB@<6

:EBJG; 4E8 6H@H?4G<I8 4A7 G4>8A 6B??86G<I8?L 8KC?4<A B9
GBG4? :EBJG; BISE G;8 C8E<B7

64A>2

Sources of Growth
Percentage

L
1909-1929
Increase in quantity of labor
Increase in quantity of capital
Increase in human capital

Improved technology

1950—-1979

Increase in quantity of labor
Increase in quantity of capital
Increase in human capital

Improved technology

CCEBK<@4G8?L J;4G C8E68AG4:8 B9/ - :EBJG; 58GJ88A

4A7  JAF 7TH8 GB <AG6E84F8F <A DH4AG<G<8F B9 946GBEF B9
CEB7H6G<BA

CCEBK<@4G8?L J;4G C8E68AG4:8 B9/ - :EBJG; 58GJ88A

4A7  J4F 7TH8 GB <AG6E84F8F <A DH47?<GL B9 946GBEF B9
CEB7H6G<BA 4A7 G86;AB?B:<64? <@CEBIS@8AG
CCEBK<@4G8?L J;4G C8E68AG4:8 B9/ - :EBJG; 58GJ88A

4A7  JAF 7TH8 GB <A6E84F8F <A DH4AG<G<8F B9 946GBEF B9
CEB7H6G<BA

CCEBK<@4G8?L J;4G C8E68AG4:8 B9/ - :EBJG; 58GJ88A

4A7  JAF 7TH8 GB <A6E84F8F <A DH4?<GL B9 946GBEF B9
CEB7H6G<BA 4A7 G86;AB?B:<64? <@CEBIS@8AG

,81<8J 4A7 *E46G<68



	Licensing
	Chapter 2 Confronting Scarcity: Choices in Production
	2.1 Factors of Production
	2.2 The Production Possibilities Curve
	2.3 Applications of the Production Possibilities Model
	2.4 Review and Practice


