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Chapter 2

Confronting Scarcity: Choices in Production

Start Up: Tightening Security at the WorldÕs
Airports
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2.1 Factors of Production
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Natural Resources
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Technology and the Entrepreneur
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Case in Point: Technology Cuts Costs, Boosts Productivity
and Profits
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2.2 The Production Possibilities Curve

LEARNING OBJECTIVES
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Comparative Advantage and the Production Possibilities Curve
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The Law of Increasing Opportunity Cost
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Movements Along the Production Possibilities Curve
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Producing on Versus Producing Inside the Production
Possibilities Curve
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Idle Factors of Production
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Inefficient Production
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2.3 Applications of the Production Possibilities Model
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Economic Growth
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The Sources of Economic Growth
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Arenas for Choice: A Comparison of Economic Systems
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Classifying Economic Systems
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Case in Point: The European Union and the Production
Possibilities Curve
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