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Chapter 16

In a Set of Financial Statements, What Information Is Conveyed
about ShareholdersO Equity?
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16.3 Issuing and Accounting for Preferred Stock and Treasury Stock
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16.4 The Issuance of Cash and Stock Dividends

LEARNING OBJECTIVES
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16.5 The Computation of Earnings per Share
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Webworks
Income Statement
As of March 31

Revenue

Cost of Goods Sold

Gross Profit

Deprec. and Amort. Expense
Other Expenses and Losses
Investment Income (Loss)
Earnings before Interest and Tax
Interest Expense

Earnings before Tax

Tax Expense

Net Income

86DA4

Webworks
Stmt. of Retained Earnings
As of March 31

Retained Earnings, March 1
Net Income
Retained Earnings, March 31
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86DA4
Webworks
Balance Sheet
March 31
Assets Liabilities
Current Current
Cash Accounts Payable
Accounts Receivable Salaries Payable
Less Allowance for Interest Payable
Doubtful Accounts Unearned Revenue
Net Accounts Receivable
Trading Securities, Net
Merchandise Inventory
Supplies Inventory
Total Current Assets Total Current Liabilities
Property, Plant, and Noncurrent
Equipment Note Payable
Equipment
Less Accumulated
Depreciation
Furniture
Less Accumulated
Depreciation
Total PP and E
Other Noncurrent Assets Owners' Equity
Available-for-Sale Capital Stock
Securities Retained Earnings
Licensing Agreement, Net Other Accumulated
Comprehensive
Inc?J'::;alized Gainon
Availa_b_le-for—SaIe
Total Oarerf::sl'uguity
Total Liabilities & Owners’
Total Assets Equity
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