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Chapter 16

In a Set of Financial Statements, What Information Is Conveyed
about ShareholdersÕ Equity?

Video Clip
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16.1 Selecting a Legal Form for a Business

LEARNING OBJECTIVES
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16.2 The Issuance of Common Stock

LEARNING OBJECTIVES
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Issuing Common Stock in Noncash Exchanges
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16.3 Issuing and Accounting for Preferred Stock and Treasury Stock

LEARNING OBJECTIVES
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16.4 The Issuance of Cash and Stock Dividends

LEARNING OBJECTIVES
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16.5 The Computation of Earnings per Share

LEARNING OBJECTIVES
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Talking with a Real Investing Pro (Continued)

!DAADL>C<�>H�6�8DCI>CJ6I>DC�D;�DJG�>CI:GK>:L�L>I=�&:K>C�"���JGCH�

(D4BC8>=��$CK:HIDGH�>C�I=:�0C>I:9�.I6I:H�H::B�ID�=6K:�6C�D7H:HH>DC�67DJI�I=:
G:EDGI>C<�D;�:6GC>C<H�E:G�H=6G:�� +.��� K:C�HA><=I�BDK:B:CIH�>C�EGD?:8I:9� +.
;><JG:H�86C�8G:6I:�H><C>;>86CI�HL>C<H�>C�I=:�B6G@:I�EG>8:�D;�6�8DBE6CNUH�HID8@�
�D�NDJ�I=>C@�I=:G:�>H�6C�DK:G:BE=6H>H�DC� +.�>C�I=:�EJ7A>8UH�>CK:HI>C<
9:8>H>DCH��#DL�8ADH:AN�9D�NDJ�E6N�6II:CI>DC�ID�I=:� +.�;><JG:H�I=6I�6G:
G:EDGI:9�7N�I=:�7JH>C:HH:H�I=6I�NDJ�6G:�;DAADL>C<�

"4E8=��DA=B��/=>H�>H�6�K:GN�<DD9�FJ:HI>DC���N�CDL�HIJ9:CIH�H=DJA9�G:6A>O:�I=6I
688DJCI>C<�>H�G:6AAN�6AA�67DJI�:HI>B6I:H���AI=DJ<=�>CK:HIDGH�LDJA9�A>@:
688DJCI>C<�ID�7:�D7?:8I>K:AN�:M68I
�G:EDGI>C<�HJ8=�:HI>B6I:H�G:6AAN�G:FJ>G:H�6C
6L;JA�ADI�D;�HJ7?:8I>K>IN��!DG�:M6BEA:
�;DG�B6CN�N:6GH
General Electric LDJA9
6ABDHI�6AL6NH�G:EDGI� +.�6�E:CCN�DG�ILD�67DK:�B6G@:I�:ME:8I6I>DCH��/=>H�L6H
FJ6GI:G�6;I:G�FJ6GI:G�A>@:�8AD8@LDG@��$I�<DI�ID�I=:�ED>CI�L=:G:�>;�I=:�8DBE6CN
9>9CUI�S7:6IT�I=:�:HI>B6I:H�DC�I=:�HIG::I�7N�6�E:CCN�DG�ILD
�I=:�B6G@:I�L6H
9>H6EED>CI:9��$I�>H�67HJG9�ID�7:A>:K:�I=6I�I=>H�>H�B:6C>C<;JA��/=>H�>H�:HE:8>6AAN
IGJ:�L=:C�:6GC>C<H�86C�6AHD�7:�B6C6<:9�H>BEAN�7N�9:A6N>C<�DG�HE::9>C<�JE�6
B6?DG�IG6CH68I>DC�;GDB�DC:�I>B:�E:G>D9�ID�6CDI=:G��$�7:A>:K:�I=6I� +.
�6AI=DJ<=
>BEDGI6CI
�>H�CDI�I=:�JAI>B6I:�E>:8:�D;�>C;DGB6I>DC�I=6I�HDB:�>CK:HIDGH�H::B�ID
I=>C@��$�6B�BJ8=�BDG:�8DC8:GC:9�67DJI�6HH:I�K6AJ:H
�<GDLI=�EGDHE:8IH
�6C9
L=6I�6�8DBE6CN�9D:H�L>I=�I=:�86H=�>I�>H�67A:�ID�<:C:G6I:�

Video Clip

�8A>8@�ID�H::�K>9:D�

'A>54BB>A�!>4��>H;4�C0;:B�01>DC�C74�58E4�<>BC�8<?>AC0=C�?>8=CB�8=�70?C4A�
��� =�0�*4C�>5��8=0=280;�*C0C4<4=CB�
.70C� =5>A<0C8>=� B��>=E4H43�01>DC�*70A47>;34ABN��@D8CH��


�=6EI:G����$C�6�.:I�D;�!>C6C8>6A�.I6I:B:CIH
�2=6I�$C;DGB6I>DC�$H��DCK:N:9�67DJI�.=6G:=DA9:GHU� FJ>IN�

�����/=:��DBEJI6I>DC�D;� 6GC>C<H�E:G�.=6G: ���

http://bit.ly/hoyle16-2


16.6 End-of-Chapter Exercises
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